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Abstract:

Technical analysis is an art or science of planting the stock information like price movements, trading
volume and market development in the form of charts for the purpose of forecasting the future price trends. It
can aid the investors to expect what is ‘possible’ to happen to prices over the short - run time. And also helps in
understanding the fundamental value of shares and knowing whether the scripts are undervalued or over valued
by scrutinizing the turning points of the market. “Technical analysts believe that the historical performance of
Stocks and markets are indications of future performance”. The objective of this paper is to make on the
technical analysis of select steel companies in India, steel sector and interpret whether to buy or sell them by
using techniques. This in turn would help investors to identify the current trend and risks involved with the scrip
on par with market. Technical analysis which helps to understand the price behavior of the shares, the signals
given by them and the major turning points of the market price. This paper is aims at carrying out Technical
Analysis of the securities of the select steel companies and to assist investment decisions in this Indian Market.
Key Words: Technical Analysis, Moving Average, Relative Strength Index & Rate of Change
Introduction:

It is a process of identifying trend reversals at an earlier stage to formulate the buying and selling
strategy. With the help of several indicators they analyze the relationship between price- volume and supply —
demand for the overall market and the individual stock. Technical analysis involve putting stock information
like prices, volumes and open interest on a chart and applying various patterns and indicators to it in order to
assess the future price movements. The time frame in which technical analysis is applied may range from
intraday (5-minute, 10-minutes, 15-minutes, 30-minutes or hourly), daily, weekly or monthly price data to many
years. Companies steel sector is selected on Stratified sampling technique is important as it helps in
understanding the essential value of shares and to know whether the shares are undervalued or overvalued or
correctly priced. It becomes necessary to know the performance of the company so that the investment will be
duly giving returns and ensure safety of the investment. Further it helps in understanding the price behaviour of
the shares, the signals given by them and the major turning points of the market price. This empirical study
mainly focus on technical analysis of steel industry in India.

Review of Literature:

Dietze, et al (2009) conducted a research to evaluate the risk-adjusted performance of European
investment grade corporate bond mutual funds. Sample of 19 investment- grade corporate bond funds valid for
the period of 5 years (July 2000 — June 2005). Funds were evaluated on the basis of single-index model and
several multi-index and asset-class-factor models. Both maturity-based indices and rating based indices were
used to account for the risk and return characteristics of investment grade corporate bond funds. The results
indicated that the corporate bond funds, on average, underperformed the benchmark portfolios and there was not
a single fund exhibiting a significant positive performance. Results also indicated that the risk-adjusted
performance of larger and older funds, and funds charging lower fees was higher.

Rajagopala Nair and Elsamma Joseph (2000) revealed the various risks experienced by investors in
corporate securities and the measures adopted for reducing risks. They opined that calculated risk might reduce
the intensity of loss of investing in corporate securities.

Taylor and Allen (1992) analyses that 90% of the respondents to their survey report used some form of
technical analysis to inform their trading decisions.

Objectives of the Study:
The researcher undertaken the study with following objectives
v" To study the relevance of technical analysis in steel companies in India.
v" To analyze the performance of selected scripts in Indian steel companies and to forecast the future
trends in the share prices through technical analysis.
v" To suggesting the investors’ in making investment decisions (whether to buy /sell) in selected scripts.
Methodology:

The researcher explains the ways and consequence of movement of stock price of selected steel
companies. Data has been taken from secondary sources. The sample unit covers five Indian Steel companies,
the stock prices of which are taken from the list of NSE for analysis. The study covers a period of three months
from 1% November 2016 to 31% December 2016. Tools are used for the study is Moving Average (MA), Relative
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Strength Index (RSI) and Rate of Change (ROC), the top 5 companies in the Indian Steel companies were
assessed on the basis of market capitalization.
Stocks selected for analysis includes:
Tata Steel
Bhusan Steel
Coal India
Hindzinc
Hindalco
Since the sample unit comprises only top 5 Steel companies as per the Market Value of NSC stock
exchange, there is likelihood for differences in the stock price movement trends in other companies. The
inferences may not be generalized.

This study is limited to a period of 2 months only (1% November 2016 to 31* December 2016) and
hence the results of the study may not be true for the period before and after the study.

Volatility in stock market is always subject to change.
Tools Used:

The tools used in this analysis are
Moving Averages:

Most chart patterns show a lot of variation in price movement. This can make it difficult for traders to
get an idea of a security’s overall trend. One simple method traders use to combat this is to apply moving
averages. A moving average is the average price of a security over a set amount of time. By plotting a security’s
average price, the price movement is smoothed out. Once the day-to-day fluctuations are removed, traders are
better able to identify the true trend and increase the probability that it will work in their favor.

Relative Strength Index (RSI):

For a 5 days period RSI, the Average Gain equals the sum total all gains divided by 5. Even if there are
only 5 gains (losses), the total of those 5 gains (losses) is divided by the total number of RSI periods in the
calculation (14 in this case). The Average Loss is computed in a similar manner. When the Average Gain is
greater than the Average Loss, the RSI rises because RS will be greater than 1. Conversely, when the average
loss is greater than the average gain, the RSI declines because RS will be less than 1. The last part of the
formula ensures that the indicator oscillates between 0 and 100. Note: If the Average Loss ever becomes zero,
RSI becomes 100 by definition.

RSI =100 — 100/1+RS

Average Gain = (Total Gains/n)

Average Loss = (Total Losses/n)

First RS = (Average Gain / Average Loss)

n = number of RSI periods
Rate of Change (ROC):

Rate of change indicator or the ROC measures the rate of change between the current price and the
price ‘n’ number of days in the past. ROC helps to find out the overbought and oversold postions in a scrip. It is
also useful in identifying the trend reversal. Closing prices are used to calculate the ROC . ROC can be
calculated by two methods. In the first method, current closing price is expressed as a percentage of the twelve
days or weeks in past.

ROC = Today’s Price/Price’n’ days back X 100

ROC= Today’s Price / Price ‘n’ days back

Table 1: Moving Average

ANANENENEN

Tata Steel Bhusan Steel Coal India Hindzinc Hindalco
. Movin . Movin . Movin . Movin . Movin
Day Price Averagge Price Averag% Price Averag?e Price Averagge Price Averag%
1 Nov, 2016 417.7 45.65 330.05 272.55 156.95
2 Nov, 2016 413.35 44.35 327.95 269.5 156.5
3 Nov, 2016 403.3 44.35 327 267.2 162.8
4 Nov, 2016 403.1 43.2 315.9 255.65 158.85

7 Nov, 2016 412.6 410.01 43.9 44.29 319.3 44.29 262.45 324.04 167.6 265.47
8 Nov, 2016 | 408.65 408.2 41.75 4351 317.05 43.51 259.15 321.44 167.4 262.79
9 Nov, 2016 399.35 405.4 40.85 42.81 317.05 42.81 253.45 319.26 162.1 259.58
10 Nov, 2016 437 412.14 40.9 4212 333.2 42.12 258.1 320.5 175.75 257.76
11 Nov, 2016 | 426.5 416.82 41.55 41.79 324.05 41.79 249.75 322.13 172.3 256.58
14 Nov, 2016 | 426.5 419.6 40.7 41.15 324.05 41.15 249.75 323.08 172.3 254.04
15 Nov, 2016 | 393.05 | 416.48 40.55 40.91 313.65 40.91 238.6 3224 167.75 249.93
16 Nov, 2016 | 392.75 | 415.16 40.15 40.77 313.05 40.77 237.95 321.6 162.8 246.83
17 Nov, 2016 | 392.75 | 406.31 40.3 40.65 306.85 40.65 250.7 316.33 168.3 245.35
18 Nov, 2016 385.1 398.03 414 40.62 306.7 40.62 249.8 312.86 165.35 245.36
21 Nov, 2016 | 37145 | 387.02 41.2 40.72 300.75 40.72 244.45 308.2 157.35 244.3
22 Nov, 2016 | 378.05 | 384.02 40.35 40.68 303.4 40.68 253 306.15 166.55 247.18
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23Nov, 2016 | 3927 | 38401 | 406 40.77 304.05 | 40.77 257.8 304.35 1737 251.15
24 Nov, 2016 | 398.15 | 385.09 | 41.45 4 300.35 4 273.35 | 303.05 18045 | 255.68
25 Nov, 2016 | 408.75 | 389.82 | 39.85 40.69 304.25 | 40.69 27325 | 302.56 1805 260.37
28 Nov, 2016 | 406.6 | 396.85 | 40.45 40.54 304.9 40.54 284.5 303.39 178.65 | 268.38

29 Nov, 2016 | 408.95 | 403.03 41.15 40.7 308.4 40.7 282.35 304.39 175.4 274.25
30 Nov, 2016 | 415.05 407.5 40.7 40.72 308.6 40.72 282.6 305.3 175.75 279.21
1 Dec, 2016 409.6 409.79 40.25 40.48 306.3 40.48 275 306.49 171.35 279.54
2 Dec, 2016 406.4 409.32 39.6 40.43 305.85 40.43 272.55 306.81 168.75 279.4
5 Dec, 2016 413.5 410.7 39.5 40.24 305.35 40.24 275.15 306.9 174.5 277.53

6 Dec, 2016 418.45 412.6 39.25 39.86 305.7 39.86 275.95 306.36 175.4 276.25
7 Dec, 2016 411.9 411.97 38.5 39.42 305.3 39.42 278.45 305.7 175.05 275.42
8 Dec, 2016 431.3 416.31 38.8 39.13 312.1 39.13 283.65 306.86 179.2 277.15
9 Dec, 2016 430.55 | 421.14 39.85 39.18 306.45 39.18 281.15 306.98 182.1 278.87

12 Dec, 2016 424.2 423.28 38.6 39 305.3 39 281.05 306.97 181.95 280.05
13 Dec, 2016 421.1 423.81 40.55 39.26 305.95 39.26 278.15 307.02 176.95 280.49
14 Dec, 2016 | 417.75 | 424.98 40.5 39.66 292 39.66 276.65 304.36 176 280.13
15 Dec, 2016 419.3 422.58 425 404 290.15 404 285.3 299.97 176.1 280.46

16 Dec, 2016 | 414.05 | 419.28 425 40.93 28825 | 40.93 28115 | 296.33 170.2 280.46
19 Dec, 2016 | 410.35 | 416,51 434 41.89 287.35 | 41.89 269.5 292.74 169.15 | 278.15
20 Dec, 2016 | 4035 | 412.99 422 42.22 290.6 42.22 262.3 289.67 167.15 | 274.98
21 Dec, 2016 | 4045 | 410.34 434 4238 292.2 428 266.8 289.71 168.8 273.01
22 Dec, 2016 | 3922 | 404.92 | 40.65 4243 28765 | 42.43 260.95 | 289.21 161.25 | 268.14
23 Dec, 2016 | 390.85 | 400.28 408 42.09 287.85 | 42.09 258.45 | 289.13 159.3 263.6
26 Dec, 2016 | 380.1 | 394.23 39.7 41.35 285 41.35 249.7 288.66 1515 259.64
27 Dec, 2016 | 392.4 | 392.01 | 39.65 40.84 288.95 | 40.84 2524 288.33 155.55 | 257.66
28 Dec, 2016 | 388.45 | 388.8 40.05 40.17 295.2 40.17 249.6 288.93 153.6 254.22
29 Dec, 2016 | 392.35 | 388.83 39.8 40 298.65 40 256.5 291.13 154.75 | 253.33
30 Dec, 2016 | 391.25 | 388.91 405 39.94 300 39.94 255.4 293.56 155.05 | 252.72
Interpretation:

The above table shows that 5 days moving average of select steel companies. The Moving Average
method helps to know the trends of share price in share market. In above tables 5 days moving average
calculated by using formula
Average =Add Pervious 5 day closing price /5
Under this moving average method helps to investor know share price is going growth or not.

From November 1% to December 31% calculated Moving Average is result show Average price below
the actual line, we can see that the moving average of Tata Steel, Bhusan Steel, Coal India, Hindzinc and
Hindalcol stock has been increased and finally decreased slowly. So, it is giving clear picture of future
movement of the scrip. This table provides a message to the investor that is a right time to sell the stock of Tata
Steel, Bhusan Steel, Coal India, Hindzinc and Hindalcol.

Table 2: Rate of Index

Tata Steel Bhusan Steel Coal India Hindzinc Hindalco
Day RS RSI RS RSI RS RSI RS RSI RS RSI

1 Nov, 2016

2 Nov, 2016

3 Nov, 2016

4 Nov, 2016

7 Nov, 2016

8 Nov, 2016 1.95 66.13 6.57 86.79 4.82 82.83 2.97 74.81 0.49 32.90
9 Nov, 2016 2.47 71.21 6.00 85.71 421 80.79 3.36 77.07 1.01 50.19
10 Nov, 2016 0.29 22.19 5.60 84.85 0.68 40.58 1.79 64.22 0.42 29.67
11 Nov, 2016 0.50 33.50 2.18 68.54 0.58 36.83 1.52 60.24 0.40 28.55
14 Nov, 2016 0.63 38.68 5.57 84.78 0.71 41.38 3.73 78.86 0.66 39.60
15 Nov, 2016 141 58.58 2.71 73.08 1.21 54.76 5.42 84.42 0.97 49.35
16 Nov, 2016 1.18 54.03 2.00 66.67 1.25 55.51 4.33 81.25 0.95 48.68
17 Nov, 2016 44,25 97.79 1.75 63.64 26.35 96.34 1.58 61.25 2.35 70.19
18 Nov, 2016 41.40 97.64 1.12 52.83 17.35 94.55 1.00 49.90 2.26 69.36
21 Nov, 2016 55.05 98.22 0.60 37.50 23.30 95.88 1.42 58.60 3.72 78.81
22 Nov, 2016 3.27 76.60 1.16 53.70 4.87 82.96 0.32 24.47 1.08 51.96
23 Nov, 2016 1.00 50.06 0.70 41.18 3.73 78.85 0.24 19.32 0.50 33.38
24 Nov, 2016 0.80 44,38 0.48 32.31 2.97 74.81 0.22 17.78 0.47 32.16
25 Nov, 2016 0.37 26.79 241 70.67 1.34 57.27 0.19 15.87 0.35 25.68
28 Nov, 2016 0.06 5.45 1.44 59.04 0.47 32.03 0.00 0.25 0.08 7.40
29 Nov, 2016 0.07 6.11 0.67 40.00 0.43 29.84 0.07 6.65 0.37 26.77
30 Nov, 2016 0.09 8.07 0.95 48.81 0.45 30.96 0.08 7.68 0.71 41.63
1 Dec, 2016 0.40 28.52 1.92 65.79 0.28 21.80 0.86 46.14 23.75 95.96
2 Dec, 2016 1.28 56.10 1.19 54.39 0.63 38.73 1.06 51.48 34.57 97.19
5 Dec, 2016 0.56 35.74 2.36 70.21 0.88 46.76 4.28 81.06 1.68 62.69
6 Dec, 2016 0.48 32.28 1.90 65.52 5.91 85.53 2.75 73.36 1.00 50.00
7 Dec, 2016 1.26 55.78 2.20 68.75 10.43 91.25 1.70 63.01 1.11 52.50
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8 Dec, 2016 031 | 2367 | 583 | 85.37 019 | 1588 | 022 | 18.08 0.27 21.45
9 Dec, 2016 023 | 1884 | 081 | 44.90 092 [ 4781 | 023 | 18.38 0.03 2.49
12 Dec, 2016 056 | 3592 | 167 | 6250 101 | 5017 | 031 | 2342 0.06 5.92
13 Dec, 2016 0.86 | 4633 | 061 | 37.74 097 | 4915 | 071 | 4167 0.78 43.82
14 Dec, 2016 070 | 4112 | 039 | 28.26 279 | 7358 | 135 | 57.38 0.87 46.39
15 Dec, 2016 874 | 89.74 | 130 | 5652 | 3477 | 9720 | 0.81 | 4473 2.03 67.03
16 Dec, 2016 1165 | 92.09 | 25.00 | 25.00 | 29.00 | 96.67 | 1.00 | 50.00 120.00 99.17
19 Dec, 2016 9.94 | 90.86 | 0.06 5.56 2862 | 9662 | 234 | 70.02 129.00 99.23
20 Dec, 2016 1235 | 9251 | -1.14 | 83333 | 572 [ 8513 | 283 | 7391 99.00 99.00
21 Dec, 2016 6.20 | 86.10 | 12.00 | 92.31 0.96 | 4895 | 175 | 63.62 5.11 83.64
22 Dec, 2016 2810 | 9656 | 1.88 | 65.29 152 | 60.25 | 641 | 8651 10.00 90.91
23 Dec, 2016 2420 | 96.03 | 176 | 63.71 108 | 5190 | 6.04 | 85.80 7.61 88.38
26 Dec, 2016 3125 | 9690 | 374 | 7891 147 | 5944 | 540 | 8438 11.70 92.12
27 Dec, 2016 183 | 6472 | 289 | 74.29 129 | 5627 | 238 | 7037 3.04 75.22
28 Dec, 2016 230 | 69.74 | 7.09 | 87.64 071 [ 4157 | 737 | 88.05 4.75 82.62
29 Dec, 2016 0.99 | 49.77 | 255 | 7179 021 [ 17.07 | 146 | 5941 2.25 69.23
30 Dec, 2016 098 | 4938 | 127 | 56.00 019 [ 1597 | 132 | 56.85 177 63.93

Interpretation:

The above table shows Relative strength index of Tata Steel, Bhusan Steel, Coal India, Hindzinc and

Hindalcol for 5 days period .RSI is used to calculate the share value of buying and selling of shares in the share
market. This formula was introduced by Wilder by using the formula of RSI={100-[100/(1+RS)]}.this formula
indicates that if RSI is below 30 points, investor can buy the shares and above 70 pints investor can sell the
shares in stock market.

From 1% November 4 to 31% December 4 the RSI is calculated for 60 days. The result on RSI values

comes below 70 points for all the days. This 60 days period is not a right time to sell the shares in the stock
market. The right time to buy the stock is 28" November 2016 since the RSI was below 30 points for the all the
steel companies.

Table 3: Rate of Change

Tata Steel Bhusan Steel Coal India Hindzinc Hindalco
) ROC- | ROC- - RO | ROC- - ROC- | ROC- - ROC | ROC- - ROC- | ROC-
Day Price Price Price Price Price
i I C-l I | Il i Il I I

1 Nov,

o 477 45.65 330.05 27255 156.95
2 Nov,

oo 41335 44.35 327.95 2695 1565
3 Nov,

ot 4033 44.35 327 267.2 162.8
4 Nov,

oy 4031 43.2 3159 256,65 158.85
7 Nov,

ot 4126 43.9 3103 262.45 167.6
8 Nov,

o 408.65 41.75 317.05 259.15 167.4
oo | ss03s | w61 | 430 | 4085 | %9% | 1051 | 317.05 | 9606 | -394 | 25345 | 9299 | 701 | 1621
70 Nov, 1057 922 016 1119

I 437 > 572 | 409 21 a8 | a2 s 160 | 281 | 9577 | 423 | ws7s | M2 11.98
Do | azes | 107 | 575 | ass | B0 | 631 | 32005 | 9910 | 000 | 24975 | 9347 | 653 | 1723 | M0 | 1010
14 Nov, 1058 9.2 1025 1058

A 4265 > 581 | 407 72| 579 | 32005 | 1% 258 | 24075 | o760 | 231 | 1723 A 5.84
oo | au0s | 9526 | -a7a | a0ss | 923 | 763 | 31365 | 9823 | 177 | 2386 | so91 | 909 | 16775 [ 1€ | 560
1620“'1%"' 30275 | o611 | 389 | 4015 | 1 | 383 | 31305 | o874 | 126 | 23795 | 9182 | 818 | 1628 | 9r.14 | 286
Yoy | se2rs | os3s | e | 403 | % | 135 | aoess | oe7s | 322 | 2507 | esor | 109 | 1683 | 1% | o054
120“'1‘;3"' 3851 | 8812 | -11.88 | 414 1521 122 | 3067 | 9205 | 795 | 2498 | 9678 | -3.22 | 16535 105'0 2.00
212(;“106"' 37145 | 87.00 | -1201 | 412 9%1 084 | 30075 | 9281 | 719 | 24445 | o788 | 212 | 157.35 | 89.53 | -1047
Z2nov | arsos | sses | 1136 | 4035 | O3 | 086 | 3034 | 9363 | 637 253 | 03| 130 | 16655 | o666 | -334
232(;“106"' 3027 | 9991 | 009 | 406 | ' | 012 | 30405 | 9694 | 306 | 2578 1058'0 gos | 1737 | 108 | o
24 Nov, 013 103, 1148 075

o 398.15 ! 137 | aras | 9| a24 | 30035 | 9504 | 406 | 2733 ] 188 | 18045 | ' 757
oo | aos7s | 190 | aor | sess | % | 112 | 30425 | 9015 | 085 | 2325 | M99 | seo | 105 | MO8 | 1087
22(;“106"' 4066 105'5 558 | 4045 | 70T | 220 | 3049 | 9941 | 050 | 2845 “93'8 1389 | 178.65 1056'1 6.15
29 Nov, 1101 99.8 1025 1155 106.0

A 408.95 0 w010 | 4115 | %98 | 012 | 3084 2 254 | 28235 > 1550 | 1754 e 6.08
30 Nov, 109.7 100, 007 117 1116

I 415.05 . o079 | 407 | | os7 | 3086 ! 171 | 2826 0 o | 1s7s | M 11.69
1Dec, 1043 99.1 100.7 106.6 1028

| Dec 409.6 ; a30 | 4025 | | 0 | 3063 " 0.74 275 ° 667 | 17135 | 1% 2.88
220[’19;’ w6 | 20| 207 | aas | B | 446 | 30585 1031'8 183 | 27255 | 9971 | 020 | 16875 | 97.15 | -2.85
5 Dec, 1011 9.1 1003 100.7

o 4135 . 116 | 395 >t | 088 | 30535 | 1% 036 | 27515 0 070 | 1745 | 9670 | -330
e | a8as | 2% | 201 | 3025 | UL0 | 297 | a0s7 | 0% | 026 | 2595 | 9699 | 301 | 1754 | 9717 | 283
7 Dec, 4119 | 1007 | 072 | 385 | 935 | 644 | 3053 | 98.99 | -Lol | 27845 | 9862 | 138 | 17505 | 97.98 | -2.02
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2016 2 6
8 e w13 | 199 302 | aes | B3| aer | m21 | 101 | 113 | asses | 10% | 0w | we2 | 12| 2w
Yoo | 43085 | 01| 511 | 3085 | %0 | 000 | 306as | 00 | 005 | 28115 | M%7 | 224 | 1821 | %0 | 3m
120ec | gz | 13| 4z | sse | 74| 253 | a0s3 | ses | 018 | 2sros | 11| a2 | smes | 0T | eao
Boee | ann | 8 1 asa | aoss | 1% | 266 | 30595 | M0 | 020 | 215 | 00 | 100 | wees | %P | ass
1o | aras | soss | 017 | 405 | M| 318 | 202 | oss2 | ads | 2ees | 007 | ozs | e | %8| oss
Do | aes | % 1 ag0 | 425 | O | 1039 | 20015 | 9504 | 406 | 2853 | 02 | 246 | 1761 | ‘R4 | a0
100ec | a1a05 | 9600 | 400 | 425 | ' | o5 | 28825 | 9236 | 764 | 28105 | 9912 | 088 | 1702 | 97.23 | 277
o0 | 03 | oss1 | 460 | 434 | 00| go1 | 2735 | 6377 | 623 | 2605 | 9586 | 414 | 16015 | 9430 | 561
e | aoas | osaz | 488 | 422 | 9> | 933 | 2006 | 9519 | 481 | 2623 | 9333 | -667 | 16715 | o179 | -821
ZDec | aoas | o606 | 304 | 434 | 01| 708 | 2022 | 9551 | 449 | 2668 | 9592 | -408 | 1688 | 9277 | 723
o | w2 | 93ss | 612 | 4065 | 0O | 037 | 28765 | 9851 | -149 | 26095 | 9432 | -568 | 16125 | 9113 | -887
230ec | so0ss | w321 | 679 | 408 | 0 | 400 | 26785 | 9921 | 079 | 25845 | 9059 | 941 | 1593 | 9051 | -949
200 | 301 | o180 | 820 | 307 | B% | 650 | 285 | 9887 | 113 | 2497 | 8881 | 1119 | 1515 | 8603 | 1397
ar0ec | asza | w6 | a3 | soes | “L | ses | 28895 | 1%0° | 056 | 2524 | 9365 | 635 | 15555 | 9139 | -861
20ec | 3agas | o627 | 373 | 4005 | M9 | 500 | 2052 | 05 | 15 | 2406 | 9516 | 484 | 1536 | 9081 | -019
2o | as23s | 900 | 300 | 398 | LT | 820 | 20865 [ 127 | 221 | 2565 | 9614 | 386 | 15475 | o258 | 742
0Dec | so1zs | so76 | 024 | 405 | 3% | 0a | s0 | Y%2 | 420 | 254 | 987 | 213 | 15505 | o185 | -815

Interpretation:

The above table shows that 7 days Rate of Change. A 7 days ROC is calculated for stock 8 periods will
be a good indicator. ROC is used to calculate the share value for buying and selling of shares market. By using
the simple formula
ROC - I=[(close — Close n periods ago)/(close n period ago)

ROC-11= (ROC-I-100)
It states that if ROC is above 10 over buy and if it crosses above-10 then to sell it.

Form 1% November 10 to 31% December 10 the ROC is calculated, there is no best time buy and
to sell the stock because the ROC was between 10 to -10 it had not reached its peak level. In the months of
November to December the highest value of ROC 15.50 and the lowest value is -12.91.

To conclude, there is no stability in share price for sell and buy under ROC method during the 60 days study.
Findings:
v' The Steel companies share prices have interrelation and if one company changes it affect the other
companies price.
v" Under the RSI method, Tata steel company have points 5.45 is below 30 it indicates to buy the share it
is a lowest price of Tata steel.
v" Under the RSI method Bhusan steel company have point below 30 between December 14 to December

21. It is the lowest price 1.02.

v' Under the RSI method Coal India company has point below 30 in December 31% it is the lowest price

of 15.97

v' The Moving Average method indicates price is slowly decreased and it is best time for buying and
selling the share of Tata steel
v" Moving Average method average price of Coal India is above the actual prices. It is indicates
December last is the best time to sell its share.
v" Under the Moving Average method average price is equal to the actual price in all two month it
indicates Hindalco steel has stabilized growth.
Under the ROC method the Tata Steel company has 29" November as best time to the sell the share.
Under the ROC method the Bhusan Steel Company has 1% November to 14™ December is best tie to
buy the share.
v" Overall finding of my study is Tata Steel have stabilized growth high return and high risk, coal India
have high return and low risk, Hindzinc have high risk and low return (negative return ), and Coal
India medium risk an medium return.
Suggestions:
v Before investing, an investor should have a clear and adequate knowledge about capital market.
v ltis better to go for Long term Investment rather the Short term Investment. Because it is less risky and
provides sufficient return.
v" The investors should know the value of money.
v’ Practically, stock market activities are very risky. So, investors should be careful while investing .

AN

49



International Journal of Applied and Advanced Scientific Research (IJAASR)
Impact Factor: 5.255, ISSN (Online): 2456 - 3080
(www.dvpublication.com) Volume 2, Issue 1, 2017

v' As like a proverb in English, “Little knowledge in Dangerous”. The little knowledge about stock
market he should take necessary tips from the experts of Technical Analysis.
v Investor should have knowledge regarding the market terms so that they can take maximum return
from maximum investment.
v/ Even though technical analysis is enough for making decision in stock market, simultaneous usage of
the both fundamental and technical analysis will reduce errors in forecasting future prices.
Conclusion:

As we all know India is one of the fastest growing economies in the world. Today, the health of stock

exchange is solely dependent on the pattern of investment by the investor. As the financial market goes through
brisk changes, investors should look for right opportunities keeping in tune with the dynamics of market
environment. Financial market reflects a country’s economic growth as they supply necessary financial inputs
for the development of the country. Technical analysis gives investor a better understanding of the stocks and
also gives them right direction to go on further to buy or sell the stocks. Therefore, the small investors and
traders should not blindly make an investment rather they should analyze using the various tools to check if the
scrip is technically strong.
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